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October 28, 2009

Office of State Lands and Investments
122 West 25" St.
Cheyenne, WY 82002

Dear Ms. Boomgaarden:

Following are the comments from the Wyoming Department of Agriculture (WDA) on the proposed
changes to Chapter 4, Notice of Intent to Adopt Rules, and proposed changes to the grazing lease
application and lease by the Office of State Lands and Investments (OSLI).

Our comments are specific to our mission within state government: dedicated to the promotion and
enhancement of Wyoming’s agriculture, natural resources, and quality of life. As this proposal has major
impacts upon our agriculture industry, our natural resources and the welfare of our citizens, we believe it
is important you continue to inform us of proposed actions and decisions and provide us the opportunity
to express pertinent issues and concerns.

The WDA received your letter stating “Enclosed for your review are the proposed changes to Chapter 4,
Notice of Intent to Adopt Rules, and the proposed changes to the grazing lease application and lease.”
We received the rules and two copies of the lease, but did not receive a copy of the application. We have
since received an electronic copy of the application from Michael Henn, Senior Land Management
Specialist, OSLI. We are concerned lessees and other interested parties may also not have received a
complete packet. If this is the case, we request an extension of the deadline period as well as notification
of the extension and error through the media, specifically the Wyoming Livestock Roundup, which will
cover a large number of livestock producers/lessees.

Chapter 4: Rules and Regulations:

We have reviewed Chapter 4 and support the changes. Specifically, we believe the addition of 30 days to
renew a lease under Section 5(c) Applications, is helpful in future planning for livestock grazers. The
requirement of conflicting lease applications to apply 90 days prior to the expiration is also helpful for the
existing lessee to make their final decisions to renew the lease.

If a conflicted lease does occur under Section 7, the addition of maximum rental is appropriate. The
economic viability of small agricultural producers is important to not only their own operation viability,
but also to the local communities and State. State leases are important to adjoining private landowners
and ultimately keep open spaces and reduce the sale of private lands to development.

Finally we support the OSLI clarifications of Section 11, Improvements. We believe it is important for
OSLI to know not only what improvements are made to the leased land, but also to know if an appraisal
may be necessary in the future. Most projects such as fencing should fall below the $2,000 per section
improvement requirement. However, larger projects such as pipelines, solar water pumps or stock tanks
may be more expensive and are not easily removed if the lease were transferred.
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Application:

We strongly support the inclusion of OSLI requiring lessees to use the land for domestic livestock grazing
and agricultural production. The title of the application is: “APPLICATION TO LEASE STATE LANDS
FOR GRAZING AND AGRICULTURAL PURPOSES.” We urge OSLI to include the words “domestic
livestock™ to the application, which would alleviate environmental groups from applying or competing for
these leases for “wildlife grazing.” Further in the application, question four, again refers to grazing, but is
not specific to domestic livestock. For consistency and clarity, we ask OSLI to include this verbiage.

The application question nine reads, “To your knowledge, are the state lands applied for infested with any
noxious weeds and/or designated pests?” We are concerned with the word “infested.” This leads the
reader to believe the pasture has a significant percentage of plants or animals on the land. While we
understand the intent of the question, we would reword the question to read “To your knowledge, are
there known noxious/invasive weeds or pests present on the state lands applied for?” We would
discourage any decision to not grant a lease based on the presence of weeds or pests.

Lease Agreement:

We have reviewed the Lease Agreement and have only one recommendation. Section 5(g)(6) states “The
Lessee shall file annually, on or before March 31, of each year, with the Office of State Lands and
Investments, on the proper forms, a report of the location and yield of all crops grown the preceding year
and the location and type of crops to be grown in the ensuing year.” Furthermore under Section 6(d)2)
“Lessee shall request prior permission to construct or make improvements in excess in the amount of
$2,000.00 in value per section by submitting a completed application form furnished by the Office.” In
both sections we request OSLI specify the exact form necessary to complete and submit, including the
name and number on the form. A list of all possible forms could also be written in the application as a
checklist of forms a lessee may need to complete.

We thank the OSLI for the opportunity to provide our comments. We urge the OSLI to get extensive
feedback from current lessees regarding this packet as they are ultimately the most knowledgeable. If we

can be of further assistance please let us know.

Sincerely.

Jason Fearneyhough

Director
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